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CONFIDENTIAL TEL AVIV 3599 

EO 11652: GDS 

TAGS: PFOR. SREF, IS, XF, UNRWA 

SUBJECT: GOI INTERESTS IN UNRWA FINANCIAL SITUATION 

1. MFA OFFICIAL RESPONSIBLE FOR UNRWA AFFAIRS 
(MELAMEDL CONTACTED US JUNE 10 TO INQUIRE AS TO 
STATUS OFSUPPLEMENTARY US FINANCIAL ASSISTANCE 
TO AGENCY. INTERST IN THIS SUBJECT WAS AROUSED 
DURING ROUTINEPERIODIC VISIT TO ISRAEL IN LATE 
MAY BY UNRWA DEPCOMGEN MCELHINEY. ACCORDING 
MELAMED, MCELHINEY BRIEFED GOI OFICIALS ON 
FINANCIAL SITUATION AND SPOKE OF ANTICIPATED 
DEFICIT OF $23 MILLION, IN APPARENT EFFORT TO 
IMPRESS UPON ISRAELIS GRAVITY OF FINANCIAL 
PICTURE AND LIKELIHOOD THAT THERE MAY HAVE TO BE 
CUTS IN RATIONS AND EDUCATIONAL SERVICES. 

MCELHINEY TOLD GOI THAT SITUATION WAS MUCH WORSE 
THAN IN PREVIOUS YEARS, AND THAT RESPONSE TO 
APPEALS TO ARAB GOVERNEMNS FOR ADDITIONAL CON- 
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2. ACCORDING TO MELAMED, MCELHINEY'S DISCUSSION 
OF WHICH SERVICES MIGHT BE CUT WAS VERY GENERAL 
AND GOI WILL AWAIT MORE SPECIFIC INDICATIONS 

OF WAYS IN WHICH SERVICES WILL BEAFFECTD BEFORE 
FORMULATING ANY NEW POLICIES TOWARD REFUGEE 
POPULATIONS IN OCCUPIED TERRITORIES. GOI BET , FIVES 
LIKELIHOOD OF DISTURBANCES STEMMING FROM LOSS IN 
SERVICES WILL DEPEND GREATLY ON TIMING AND PACE 
OF REDUCTIONS, BUT BELEIVES MILITARY GOVERNEMTN 
IN WEST BANK AND GAZA WILL BE ABLE TO HANDLE ANY 
SITUATION THAT MIGHT ARISE. 

3. MELAMED EXPRESSED DESIRE TO BE KEPT INFORMED OF LATEST 
DEVELOPMENTS 

AND SPECIFICALLY RESULTS OF ADCOM MEETING. 

4. COMMENT: WITH EXCEPTION OF CONVERSATION WITH 
MIL GOVT OFFICIAL IN GAZA WE HAD NOT PREVIOUSLY 
DISCUSSED UNRWA FINANCIAL SITUATION WITH GOI. WE 
WOULD APPRECIATE GUIDANCE AS TO HOW TO RESPOND 
TO MELAMED'S RQUEST FOR INFO CONCERNING JUNE 12 
ADCOM METING. 
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